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Government experiences changes in energy costs. This is because any reduction
in energy costs to the Government will probably be used to reduce public debt;
conversely, any Increase in energy costs to the Government will usually be
financed through increased public debt. While changes in the public debt will
have an impact on the economy over the longer run, its effects are gradual and
very difficult to quantify.

If private energy consumers experience changes in energy costs, then there
are several steps in estimating the effect of these changes on consumption/
investment patterns. First, it is necessary to determine the types of energy
us-ers affected by the energy policy (i.e., households or businesses).  This is
usually determined by the energy regulations themselves:  many of them are
directed towards specific end-use sectors (i.e., residential, commercial and
industrial*). Analysis of energy consumption patterns by sector may be needed
if a general energy source is encouraged by the policy in question (such as oil
or gas). This information can be obtained from local energy companies,
utilities, or local, state and national energy offices (see the references under
section A above).

Second, it is necessary to determine the extent to which an additional
dollar of income is consumed or saved/invested by households and businesses.
The following references are useful for obtaining this information:

o Sourcebook: Statistics of the Income; Active Corporation Income Tax
Returns, U.S. Internal Revenue Service, provides information on
corporate profit levels, percentage reinvested and percentage given out
as dividends. Available for reference use in most major libraries.

o The BLS 1972/1973 Consumer Expenditure Survey, provides information
on taxes and consumption expenditures averaged over respondents in each
income class. This information can be used to estimate consumption as a
fraction of disposable income, or to analyze categories of consumption
expenditures. For results of this survey, free of charge, contact:
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Residential energy use is usually attributed to households.     Commercial
energy use refers to the use of energy in commercial/industrial buildings.
Industrial energy use usually refers  to the use of energy for industrial
processes.
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In addition,  information on energy use by industry is  available in  the
Annual Survey of Manufacturers^ Fuel^^nd.^Electric Energy Consumed by
Manufacturers,  Bureau of Census, which contains  data fdr the Nation,  states  and
SMSA's.    Reports are available from the Government Printing Office for a few
dollars.    Data tapes are available from Data Users  Serfvices Division,  Bureau of
Census,  for about $80.

inery acquisition costs.                                                                                               *"c
